For yet another month, Nevada's topline employment figures moved in a
positive direction. Total employment grew for the 10th consecutive month,
while the state’s unemployment rate dipped to the lowest level since March
2020. These indicators show Nevada is well on its way toward returning to
pre-COVID-19 conditions, but they miss an important element of the
economic recovery. Although statewide employment climbed and the
unemployment rate trended downward, the state’s labor force participation
rate remained relatively stagnant and depressed from levels exhibited prior

to the COVID-19 recession.

Compared to the traditional unemployment
rate, the labor force participation rate provides
a more accurate reflection of the potential
workforce, as it accounts for adults who
are not in the labor force. These adults may
have retired, are in college, have become
discouraged and given up on trying to find a
job or a host of other reasons. The traditional
unemployment rate only counts the currently
employed and the unemployed who are
actively seeking work.

In October 2021, Nevada's labor force
participation rate stood at 61.0 percent.
While that was an improvement from the 58.0
percent in May 2020 during the early months
of the COVID-19 pandemic, it remained well
below pre-pandemic levels and even lagged
the 62.0 percent from October 2020. Before the
pandemic, Nevada's labor force participation
rate surpassed 65 percent amid a three-year
upward trend. The gap in participation rate
from then to today equates to 99,000 fewer
potential workers in the labor force.

The COVID-19 pandemic and related
recession affected Nevada's labor force
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participation rate more significantly than the
rest of the country. Nationally, the labor force
participation rate was 61.8 percent in October
2021, resting 1.5 percentage points below the
October 2019 level. Generally speaking, the
national participation rate remained closer to
pre-pandemic levels because it did not fall as
much in the early months of the pandemic,
when Nevada suffered a 7.4 percentage point
reduction in the labor force participation rate,
more than double the 3.3 percentage point
reduction for the United States.

In the big picture, the national labor force
participation rate has been gradually falling
for decades — on average 0.2 percentage
points per year — primarily due to older
Americans exiting the labor force as they
retired. The pandemic exacerbated that trend
and introduced other factors that reduced the
labor force. On the macro level, the decline
in Nevada's labor force participation rate was
largely the result of significant disruptions
in its core tourism economy, and it remains
suppressed as employment in the leisure and
hospitality industry remained 20 percent below
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Employment Indicators

Nevada Employment Oct-21

Current Period Prev. Period Same Period Prev. \r.
1,376,200 1,358,300 1,280,100

GROWTH RATE 1.3% A 15% A

Nevada Private Average
Weekly Hours Worked Dct-21

Current Period Prev. Period Same Period Prev. Yr.
31 34.6 349

GROWTH RATE 0.3% A -0.6% v

Nevada Unemployment Rate Oct-21

Current Period Prev. Period Same Period Prev. \r.
1.3% 1.5% 12.0%

GROWTH RATE 0.2% Vv AT% v

TRAILING [2-MONTH

Employment Indicators

Nevada Employment™ Oct-21

Current Period Prev. Period Same Period Prev. Yr.
1,317,100 1,309,092 1,302,192

GROWTH RATE 0.6% A 11%A

Nevada Private Average
Weekly Hours Worked Oct-21

Current Period Prev. Period Same Period Prev. Yr.
35.0 35.0 344

GROWTH RATE 0.0% ¢ 1.7%A

Nevada Unemployment Rate Oct-21

Current Period Prev. Period Same Period Prev. Yr.
8.0% 8.0% 12.2%

GROWTH RATE 04% Vv A2%Y

Notes: (1) Trailing 12-month/4-quarter averages.

(2) Trailing 12-month/4-quarter totals.
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Economic Indicator Series
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LAS VEGAS/RENO-TAHOE AIRPORT PASSENGER COUNTS TRAILING 12-MONTH
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NEVADA PERSONAL INCOME GROWTH

$8,000
pre-pandemic levels. On a micro level, the reasons for é $6,000
staying on the labor sidelines differ based upon the = zgggg [ | :
circumstances of individual Nevadans. Y$0
According to the U.S. Census Bureau's Household ($2,000) .
Pulse Survey, the most significant reason Nevadans ($4,000)
were not working was retirement. In October 2021, 1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4
44.8 percent of those not working were retired, which 09 | M0 [ M1 | M2 | M3 | 14 [ M5 | M6 | M7 | M8 [ M9 | 20 | 21

was 8.0 percentage points higher than in October 2020.
The second most significant reason was sickness (not
COVID-related) or disability, accounting for 8.6 percent NEVADA NEW BUSINESS CREATION
of those not working — 1.5 percentage points more than
a year before. The next two reasons were caring for

children not in school (6.2 percent) and not wanting to gggg

be employed at this time (5.0 percent). Those reasons 1:000 - T N
were fairly consistent from the previous October, being o +——7
up 0.2 percentage points and 0.4 percentage points, 8888; =" e

respectively. The largest annual reduction was in the (31000)

share of Nevadans not working because of COVID- (4,000)

related layoffs, furloughs or bgusiness dlemiies, [ 1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|‘I|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4|1|2|3|4
October 2021, only 7.8 percent reported those as 09 | M0 | M1 | M2 | M3 | M4 | M5 | M6 | M7 | M8 | M9 | 20 | 2

reasons, a third of the 23.3 percent in October 2020.
Overall, while the Nevada labor market has made
significant strides over recent months, some aspects of LAS VEGAS OFFICE MARKET VACANCY RATE
the market remain sluggish to recover. The state’s labor
force participation rate remains dramatically below
2019 levels. It will be important to evaluate whether

0,
the current participation trends are an artifact of the 2202
pandemic or reflect an underlying structural change 20% -
that will affect longer-term employment trends and the 15% =
trajectory of the ongoing economic recovery. 12:;"
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Methodology: Applied Analysis (“AA”) was 8% cax—ax_sii_stisti-vilsnkivniinitinatinnlh
retained by Nevada State Bank to summarize and 60% NEREERE R R R AR R R A R R R R R R R R R R R R R R R R R R R —
analyze a series of key economic indicators on 40% USRS RN R R R R R R RN B . _—
a recurring basis. Relevant data were obtained
from AA's internal databases as well as national, 2% SESARRRRRR RNt i R et iR it it nnnn e sttt i n it ann B
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While we have no reason to doubt the accuracy of 09 | "o | 11 | "o | "3 | "a | "5 | "6 | " | "g | "9 | 20 | o1

any of the data reported, we have not performed an
audit or assurance procedures on these data, and
as such, we cannot attest to their completeness.

Generally speaking, data reported are for Nevada, rr ®
Clark County, Washoe County, or the metropolitan I N EVA DA STAT E BA N K
areas therein. Please note that these geographies Ir THE DOOR TO YOUR FUTURE

may differ slightly between data providers.

The monthly Economic Briefing is available online at NevadaSmallBusiness.com or it can be delivered directly to your inbox via e-newsletter: sign up at nsbank.com/newsletter

Nevada State Bank, a division of Zions Bancorporation, N.A. Member FDIC ©2021




