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March 2020 seems like a lifetime ago. In the months that followed, the entire
globe dealt with a public health crisis unlike anything witnessed historically.
The national recession that ensued was no different, resulting in the most
unique and severe economic shock ever recorded. The Silver State was hit
particularly hard given its relative dependence on travel and tourism. However,
in the months that followed, Nevada began the long and challenging recovery
process that continues today. With optimism on the horizon, the hope is that the
worst is in the rearview mirror. Comparisons of the current economy to just a

Economic
Briefing

ISSUE TWELVE VOLUME FOURTEEN

few months ago demonstrate the progress made to date.

Nevada's labor market maintained its gradual
return heading into the final month of the year. The
statewide seasonally adjusted unemployment rate
fellto 10.1 percentfrom 11.9 percentinthe previous
period. This marked the seventh consecutive
month that jobs were added to the labor market.
Though an indication that the economy is heading
in the right direction, unemployment remains 6.4
percent above its 2019 level. November also saw
32,600 unemployment insurance (Ul) claims, the
fewest amount submitted in a month since the
pandemic began. Similarly, the monthly decline
of 13.6 percent was notable progress but still left
Ul claims significantly higher than any period prior
to the current year. At the height of the pandemic
in April, the state lost 258,700 jobs in just one
month, the largest decline ever recorded. As of
November, 69.5 percent or 179,000 of these jobs
have been recovered.

Like most industries, the housing market
was dealt heavy blows from the stalled economy
initially, but it ultimately held its ground. Even
though development has slowed with residential
permits down 12.7 percent compared to last year,
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prices in the state continue to climb. According to
the Federal Housing Finance Authority, Nevada's
indexed housing price grew 3.7 percent moving
into the third quarter, leaving them 7.0 percent
higher than Q3 2019. Evictions notices surged in
Southern Nevada as the Las Vegas Justice Court
reported over 4,000 filings during November. This
was more than double the number of evictions
during the same period in 2019, and a result of
the October expiration of the statewide eviction
moratorium. Recently, the Governor's office
issued a new statewide moratorium that will be in
place until March 29, 2021.

Nevada’'s economic structure and overall
employment mix have allowed it to thrive during
periods of strong economic expansion. However,
this dynamic also works in reverse during more
challenging times. As a tourism-centric economy,
visitation and consumer spending typically fuel
the engine. Contraction in the underlying economy
was partially offset with Federal stimulus in the
early months of the pandemic. Total spending,
though continuing to improve monthly, remains
down 4.0 percent from where it stood in 2019.
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Notes: (1) Trailing 12-month/4-quarter averages.

(2) Trailing 12-month/4-quarter totals.
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With businesses adapting to new health and safety
measures, consumers are also adjusting their behavior
accordingly. It comes as no surprise that there has been
a major migration of retail sales to online purchases.
As a result, non-store retailers posted their strongest
performance in 2020 with sales in the last period
exceeding $360 billion. This was more than double their
benchmark last year, which now accounts for the fifth
largest source of taxable retail sales. Given the latest
health-related restrictions, consumers are expected to
have their purchases dominated by online activity during
the holiday season.

Overcoming the challenges posed this year has
required the cooperation of businesses, consumers and
government. The ability to adapt to the changing public
health landscape has proven difficult, particularly while
trying to keep the economic engine running. Vaccines
to address the health crisis gained approval this month,
which may signal the beginning of the end of COVID-19.
That said, the economic recovery will last well beyond
the spring or summer of 2021. Returning to pre-
pandemic levels will require not only a safe operating
environment, but consumer confidence to return to
normalized operations and activities. In many ways,
2021 will be a year of transition. The hope is that the
state’s tourism industry finds itself on solid footing from
which future progress can be measured.
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Methodology: Applied Analysis (“AA”) was
retained by Nevada State Bank to summarize and
analyze a series of key economic indicators on
a recurring basis. Relevant data were obtained
from AA’s internal databases as well as national,
regional and local data providers, including,
without limitation, state and local governments.
While we have no reason to doubt the accuracy of
any of the data reported, we have not performed an
audit or assurance procedures on these data, and
as such, we cannot attest to their completeness.
Generally speaking, data reported are for Nevada,
Clark County, Washoe County, or the metropolitan
areas therein. Please note that these geographies
may differ slightly between data providers.
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The monthly Economic Briefing is available online at NevadaSmallBusiness.com or it can be delivered directly to your inbox via e-newsletter: sign up at nsbank.com/newsletter




